
SPECIAL DISTRICT LOCAL LAWS CODE

TITLE 6. WATER AND WASTEWATER

SUBTITLE E. LEVEE IMPROVEMENT DISTRICTS

CHAPTER 7811. DALLAS COUNTY FLOOD CONTROL DISTRICT NO. 1

SUBCHAPTER A. GENERAL PROVISIONS

Sec. 7811.001.AADEFINITIONS.AAIn this chapter:

(1)AA"Board" means the district ’s board of directors.

(2)AA"Constituent municipality" means the City of Grand

Prairie or the City of Irving.

(3)AA"Director" means a member of the board.

(4)AA"District" means the Dallas County Flood Control

District No. 1.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

Sec. 7811.002.AANATURE OF DISTRICT.AAThe district is a

conservation and reclamation district established under Section

59, Article XVI, Texas Constitution.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

Sec. 7811.003.AAFINDINGS OF BENEFIT AND PUBLIC PURPOSE.

(a)AAThe district is created to serve a public use and benefit.

(b)AAThe land and other property included in the district

will benefit from the works and projects accomplished by the

district and by the powers conferred by Section 59, Article XVI,

Texas Constitution.

(c)AAThe creation and operation of the district is essential

to accomplish the purpose of Section 59, Article XVI, Texas

Constitution.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

Sec. 7811.004.AADISTRICT TERRITORY. (a)AAThe district is

composed of the territory located within the redefined boundaries
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of the district as filed in the deed records of Dallas County,

Texas, on August 29, 1983, as amended by Sections 2(b) and (d),

Chapter 1081, Acts of the 68th Legislature, Regular Session, 1983,

as that territory may have been modified under:

(1)AASection 7811.005 of this chapter or its

predecessor statute, former Section 13, Chapter 1081, Acts of the

68th Legislature, Regular Session, 1983;

(2)AASubchapter J, Chapter 49, Water Code; or

(3)AAother law.

(b)AAThe boundaries and field notes of the district form a

closure. A mistake in the field notes or in copying the field notes

in the legislative process does not affect:

(1)AAthe district ’s organization, existence, or

validity;

(2)AAthe district’s right to issue any type of bond for

a purpose for which the district is created or to pay the principal

of and interest on the bond;

(3)AAthe district ’s right to impose a tax; or

(4)AAthe legal operation of the district or its

governing body.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

Sec. 7811.005.AAANNEXATION OF LAND.AABefore the annexation

of land within the corporate limits of a constituent municipality,

the district must obtain the approval of the municipality.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

SUBCHAPTER B. BOARD OF DIRECTORS

Sec. 7811.051.AACOMPOSITION OF BOARD; TERMS. (a)AAThe

district is governed by a board consisting of five appointed

directors. The City of Irving appoints three directors and the City

of Grand Prairie appoints two directors.

(b)AADirectors serve two-year terms.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,
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eff. April 1, 2019.

Sec. 7811.052.AAQUALIFICATIONS AND ELIGIBILITY FOR OFFICE.

(a)AATo be qualified to serve as a director, a person must be at

least 18 years of age and:

(1)AAan owner of taxable property in the district;

(2)AAan owner of stock, whether beneficial or

otherwise, of a corporate owner of property in the district;

(3)AAan owner of a beneficial interest in a trust that

owns property in the district; or

(4)AAan agent, employee, or tenant of a person covered

by Subdivision (1), (2), or (3).

(b)AAA director must meet the qualifications described by

Subsection (a) at the time the director qualifies for office.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

Amended by:

Acts 2021, 87th Leg., R.S., Ch. 968 (S.B. 1949), Sec. 1, eff.

June 18, 2021.

Sec. 7811.053.AADIRECTOR’S BOND. (a)AAA director shall

execute a bond in the amount of $5,000 for the faithful performance

of the director ’s duties.

(b)AAThe bond must be filed in the office of the county clerk

of Dallas County.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

Sec. 7811.054.AABOARD VACANCY. (a) If a director dies,

resigns, or ceases to possess the qualifications required for

office, the board shall declare the person’s office vacant.

(b)AAThe constituent municipality that appointed the

director whose position is vacant shall appoint a successor to fill

the unexpired term.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.
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Sec. 7811.055.AABOARD PRESIDENT; ABSENCE OF BOARD

PRESIDENT.A(a) The board may authorize the board’s president to

sign all orders or take other action.

(b)AAAny order adopted or action taken at a board meeting at

which the board’s president is absent may be signed by the board’s

vice president, or the board may authorize the president to sign the

order or action at a later time.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

Sec. 7811.056.AASECRETARY’S DUTIES. The board secretary

shall keep accurate minutes and shall certify any action taken by

the board.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

Sec. 7811.057.AATREASURER. (a) The board may appoint a

district treasurer.

(b)AAThe district treasurer shall execute a bond in an amount

determined by the board payable to the district and conditioned on

the faithful performance of the treasurer’s duties.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

Sec. 7811.058.AACOMPENSATION OF DIRECTORS. (a)AAA director

is entitled to receive $25 for each day spent performing district

work, not to exceed $200 per month.

(b)AAIn all areas of conflict with Subsection (a) of this

section, Section 49.060, Water Code, takes precedence.

(c)AAA director’s compensation may be increased as

authorized by Section 49.060, Water Code, by resolution adopted by

the board in accordance with Subsection (e) of that section on or

after September 1, 1995.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

Sec. 7811.059.AAVOTE REQUIRED FOR OFFICIAL BOARD ACTION.AAAn
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official action of the board is not valid without the affirmative

vote of a majority of the directors.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

Sec. 7811.060.AADESIGNATION OF DIRECTOR TO ACT ON DISTRICT’S

BEHALF. The board may designate one or more directors to execute on

behalf of the district all contracts, including a construction

contract, sign checks, or handle any other matter entered into by

the board as shown in the district ’s official minutes.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

Sec. 7811.061.AADISTRICT OFFICE. (a)AAThe board shall

establish and maintain a district office inside the district.

(b)AAThe board may establish a second district office outside

the district.

(c)AAA district office may be a private residence or office

and that residence or office is a public place for matters relating

to the district ’s business.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

Sec. 7811.062.AARECORDS.AAThe board shall keep the

district’s records open to public inspection at reasonable times at

the district’s principal office.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

SUBCHAPTER C. POWERS AND DUTIES

Sec. 7811.101.AAGENERAL POWERS AND DUTIES. (a)AAThe

district may exercise the rights, powers, privileges, and functions

provided by Section 59, Article XVI, Texas Constitution, Chapters

49 and 57, Water Code, and this chapter.

(b)AAThe district may construct and maintain levees and other

improvements on, along, and contiguous to rivers, creeks, streams,
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and drainage courses for the purposes of:

(1)AAreclaiming land from overflow from that water;

(2)AAcontrolling and distributing the water of rivers

and streams by straightening and improving the rivers and streams;

(3)AAdraining and improving the land; and

(4)AApreventing the pollution of the water.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

Sec. 7811.102.AAEMINENT DOMAIN. (a)AAThe district may

exercise the power of eminent domain in Dallas County to acquire the

fee simple title to or an easement or right-of-way to, over, or

through any land, water, or land under water inside or outside the

district that has a direct effect on the accomplishment of the

purposes for which the district is created and is necessary for

constructing and maintaining all levees and other improvements for

the improvement of rivers, creeks, streams, or drainage courses in

the district or bordering the district and to prevent overflows.

(b)AAThe district may not exercise the power of eminent

domain under Subsection (a) to acquire land or other property that

is used for cemetery purposes.

(c)AAThe district must exercise the power of eminent domain

in the manner provided by Chapter 21, Property Code.

(d)AAThe district may not exercise the power of eminent

domain within the corporate limits of a constituent municipality

without the prior approval by resolution of the governing body of

the municipality.

(e)AAThe district’s authority under this section to exercise

the power of eminent domain expired on September 1, 2013, unless the

district submitted a letter to the comptroller in accordance with

Section 2206.101(b), Government Code, not later than December 31,

2012.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

Sec. 7811.103.AACOST OF RELOCATING OR ALTERING PROPERTY.

(a)AAIn this section, "sole expense" means the actual cost of
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relocating, raising, lowering, rerouting, changing the grade of, or

altering the construction of a facility described by Subsection (b)

to provide comparable replacement without enhancement of the

facility, after deducting the net salvage value of the old

facility.

(b)AAIf the district’s exercise of its power of eminent

domain makes necessary relocating, raising, lowering, rerouting,

changing the grade of, or altering the construction of a highway,

railroad, electric transmission or distribution line, telephone or

telegraph property or facility, or pipeline, the necessary action

shall be accomplished at the sole expense of the district unless the

owner of the relocated or altered facility has a legal obligation to

pay those expenses.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

Sec. 7811.104.AACONTRACTS FOR FACILITIES AND IMPROVEMENTS;

ELECTION NOT REQUIRED. (a)AAThe district may enter into a contract

with a person for the maintenance or construction of any facility or

improvement authorized by this chapter.

(b)AAThe district may enter into a contract under Subsection

(a) without:

(1)AAvoting for the issuance of bonds; or

(2)AAholding an election to approve the contract.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

Sec. 7811.105.AAPROHIBITED FUNCTIONS.AAThe district may not:

(1)AAengage in any park, water service, wastewater

service, police, or firefighting function; or

(2)AAspend any district money or issue bonds for any

function described by Subdivision (1).AA

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

Sec. 7811.106.AASTANDARDS FOR ROAD, STREET, OR UTILITY

CONSTRUCTION.AAAny road, street, or utility construction by the
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district begun on or after August 31, 1987, within the corporate

limits of a constituent municipality must comply with the standards

for construction adopted by the municipality.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

Sec. 7811.107.AAAPPROVAL OF RECLAMATION PLAN, AMENDMENT, OR

PROJECT.AAIn addition to any other requirements in this chapter, a

reclamation plan adopted by the district, an amendment to a

reclamation plan, or a project of the district that is not included

in a reclamation plan must be approved by both constituent

municipalities before the plan, amendment, or project takes effect.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

SUBCHAPTER D. TAX ABATEMENT IN REINVESTMENT ZONE

Sec. 7811.151.AADESIGNATION OF REINVESTMENT ZONE. (a)AAThe

district by resolution may designate as a reinvestment zone an area

or real or personal property in the taxing jurisdiction of the

district that the board finds satisfies the requirements of Section

7811.152.AAThe board must find that the proposed

commercial-industrial or residential project or projects meet the

criteria prescribed by Section 7811.152.

(b)AAThe resolution must describe the boundaries of the zone

and the eligibility of the zone for commercial-industrial or

residential tax abatement.

(c)AAThe area of a reinvestment zone designated for

commercial-industrial or residential tax abatement may be included

in an overlapping or coincidental commercial-industrial or

residential zone established under Chapter 312, Tax Code.

(d)AAThe district may not adopt a resolution designating an

area as a reinvestment zone until the district has held a public

hearing on the designation and has found that the improvements

sought are feasible and practical and would be a benefit to the land

to be included in the zone and to the district after the expiration

of an agreement entered into under Section 7811.154 or
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7811.155.AAAt the hearing, interested persons are entitled to speak

and present evidence for or against the designation.AANot later

than the seventh day before the date of the hearing, notice of the

hearing must be:

(1)AApublished in a newspaper having general

circulation in the district; and

(2)AAdelivered in writing to the presiding officer of

the governing body of each taxing unit that includes in its

boundaries real property that is to be included in the proposed

reinvestment zone.

(e)AAA notice made under Subsection (d)(2) is presumed

delivered when placed in the mail postage paid and properly

addressed to the appropriate presiding officer.AAA notice properly

addressed and sent by registered or certified mail for which a

return receipt is received by the sender is considered to have been

delivered to the addressee.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

Sec. 7811.152.AACRITERIA FOR REINVESTMENT ZONE.AATo be

designated as a reinvestment zone under this subchapter, an area

must be reasonably likely as a result of the designation to

contribute to the retention or expansion of primary employment or

to attract major investment in the zone that would be a benefit to

the property and that would contribute to the economic development

of the district.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

Sec. 7811.153.AAEXPIRATION OF REINVESTMENT ZONE.AAThe

designation of a reinvestment zone for commercial-industrial or

residential tax abatement expires five years after the date of the

designation and may be renewed for periods not to exceed five

years.AAThe expiration of the designation does not affect an

existing tax abatement agreement governed by this subchapter.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.
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Sec. 7811.154.AATAX ABATEMENT AGREEMENT. (a)AAThe district

may enter into a tax abatement agreement by agreeing, in writing,

with the owner of taxable real property that is located in a

reinvestment zone to exempt from taxation a portion of the value of

the real property or of tangible personal property located on the

real property, or both, for a period not to exceed 30 years, on the

condition that the owner of the property make specific improvements

or repairs to the property.

(b)AAThe real property covered by the agreement may not be

located in an improvement project financed by tax increment bonds.

(c)AAThe agreement is subject to the rights of holders of

outstanding bonds of the district.

(d)AAThe agreement may:

(1)AAprovide for the exemption of the real property in

each year covered by the agreement only to the extent its value for

that year exceeds its value for the year in which the agreement is

executed;

(2)AAprovide for the exemption of tangible personal

property located on the real property in each year covered by the

agreement other than tangible personal property that was located on

the real property at any time before the period covered by the

agreement with the district; and

(3)AAcover more than one commercial-industrial or

residential project.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

Sec. 7811.155.AATAX ABATEMENT AGREEMENT: CERTIFICATED AIR

CARRIER. (a)AAThe district may enter into a tax abatement

agreement by agreeing, in writing, with the owner or lessee of real

property that is located in a reinvestment zone to exempt from

taxation for a period not to exceed 30 years a portion of the value

of the real property or of personal property, or both, located in

the zone and owned or leased by a certificated air carrier on the

condition that the certificated air carrier:

(1)AAmake specific real property improvements; or
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(2)AAlease, for a term of 30 years or more, real

property improvements located in the reinvestment zone.

(b)AAThe agreement may provide for the exemption of the:

(1)AAreal property in each year covered by the

agreement to the extent its value for that year exceeds its value

for the year in which the agreement is executed; and

(2)AApersonal property owned or leased by a

certificated air carrier located in the reinvestment zone in each

year covered by the agreement other than specific personal property

that was located in the reinvestment zone at any time before the

period covered by the agreement with the district.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

Sec. 7811.156.AATAX ABATEMENT AGREEMENT REQUIREMENTS. (a)

This section applies to an agreement made under Section 7811.154 or

7811.155.

(b)AAThe agreement must:

(1)AAlist the kind, number, and location of all

proposed improvements of the property; and

(2)AAprovide for:

(A)AAthe availability of tax abatement for both

new facilities and structures and for the expansion or

modernization of existing facilities and structures; and

(B)AArecapturing property tax revenue lost as a

result of the agreement if the owner of the property fails to make

the improvements or repairs as provided by the agreement.

(c)AAA tax abatement agreement is not required to contain

terms identical to another tax abatement agreement that covers the

same exempted property or a portion of that property.

(d)AAProperty that is in a reinvestment zone and that is

owned or leased by a director is excluded from property tax

abatement.

(e)AAThe agreement may include, at the option of the

district, provisions for maps showing existing uses and conditions

and proposed improvements and uses of real property in the

reinvestment zone.
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(f)AAOn approval by the district, the agreement may be

executed in the same manner as other contracts made by the district.

(g)AAThe agreement applies only to taxes levied by the

district and does not affect other taxing units that levy taxes on

property in the district.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

Sec. 7811.157.AANOTICE OF TAX ABATEMENT AGREEMENT TO OTHER

TAXING UNITS. (a)AANot later than the seventh day before the date

on which the district enters into an agreement under Section

7811.154 or 7811.155, the board or a designated officer or employee

of the district shall deliver a written notice that the district

intends to enter into the agreement to the Texas Commission on

Environmental Quality and to the presiding officer of the governing

body of each other taxing unit in which the property to be subject

to the agreement is located.AAThe notice must include a copy of the

proposed agreement.

(b)AAA notice is presumed delivered when placed in the mail

postage paid and properly addressed to the appropriate presiding

officer.AAA notice properly addressed and sent by registered or

certified mail for which a return receipt is received by the sender

is considered to have been delivered to the addressee.

(c)AAFailure to deliver the notice does not affect the

validity of the agreement.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

Sec. 7811.158.AAMODIFICATION OR TERMINATION OF TAX ABATEMENT

AGREEMENT. (a)AAAt any time before the expiration of an agreement

governed by this subchapter, the agreement may be modified by the

parties to the agreement to include other provisions that could

have been included in the original agreement or to delete

provisions that were not necessary to the original agreement.AAThe

modification must be made by the same procedure by which the

original agreement was approved and executed.AAThe original

agreement may not be modified to extend beyond 30 years from the
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date of the original agreement.

(b)AAAn agreement governed by this subchapter may be

terminated by the mutual consent of the parties in the same manner

that the agreement was approved and executed.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

Sec. 7811.159.AAREGISTRY OF REINVESTMENT ZONES AND TAX

ABATEMENT AGREEMENTS; ASSISTANCE TO DISTRICT. (a)AAThe Texas

Economic Development and Tourism Office shall maintain a central

registry of reinvestment zones governed by this subchapter and of

ad valorem tax abatement agreements executed under this

subchapter.AABefore April 1 of the year following the year in which

the zone is designated or the agreement is executed, the district

shall deliver to the office, the comptroller, and the Texas

Commission on Environmental Quality a report that provides:

(1)AAfor a reinvestment zone, a general description of

the zone, including its size, the types of property located in it,

and its duration; and

(2)AAfor a tax abatement agreement, the parties to the

agreement, a general description of the property and the

improvements or repairs to be made under the agreement, the portion

of the property to be exempted, and the duration of the agreement.

(b)AAOn the request of the board or the board’s president,

the office may provide assistance to the district relating to the

administration of this subchapter, including the designation of

reinvestment zones and the adoption of tax abatement agreements.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

Sec. 7811.160.AAPROPERTIES THAT MAY BE INCLUDED IN TAX

ABATEMENT AGREEMENT. (a) The district may include in a tax

abatement agreement:

(1)AAfacilities and structures for which construction

began on or after October 1, 1990, but before June 10, 1991;

(2)AAexisting facilities and structures for which

expansion or modernization construction began on or after October
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1, 1990, but before June 10, 1991; and

(3)AAtangible personal property located on property

described by Subdivision (1) or (2) in each year covered by the

agreement, other than tangible personal property that was located

on the property at any time before the time period covered by the

agreement.

(b)AAA tax abatement agreement made under this section may be

based on the value of the property on January 1 of the year in which

the construction, expansion, or modernization of the property

began.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

SUBCHAPTER E. GENERAL FINANCIAL PROVISIONS

Sec. 7811.201.AADEPOSITORY. (a)AAThe board shall designate

one or more banks to serve as the depository for district money.

(b)AADistrict money shall be deposited as received in a

depository bank, other than money transmitted to a bank for payment

of bonds issued by the district.

(c)AAIf district money is deposited in a depository that is

not insured by the Federal Deposit Insurance Corporation, the money

must be secured in the manner provided by law for the security of

county funds.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

Sec. 7811.202.AAAUTHORITY TO ISSUE BONDS AND INCUR

INDEBTEDNESS. (a)AAThe district may issue bonds and incur other

indebtedness in the manner provided by Section 7803.113 and

Subchapter E, Chapter 7803.

(b)AAThe district shall file with both constituent

municipalities a notice of intent to issue bonds or other

indebtedness not later than the 20th day before the date of

issuance.AAThe notice must state the purpose for which the bonds or

other indebtedness are issued and the approximate principal amount

of the bonds or indebtedness.
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(c)AABefore the district issues bonds or other indebtedness

in an amount of more than $500,000, the district must obtain the

approval by resolution of the governing bodies of both constituent

municipalities.

(d)AABonds or other indebtedness may not be sold at discount

from the principal amount without the prior approval of both

constituent municipalities.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

Sec. 7811.203.AACONSTITUENT MUNICIPALITIES NOT OBLIGATED TO

PAY DISTRICT OBLIGATIONS.AAThis chapter does not authorize the

lending or pledge of the credit of either constituent municipality

to the bonds and other indebtedness of the district.AAThe

constituent municipalities are not obligated to pay any bonds,

indebtedness, or other debt of the district.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

Sec. 7811.204.AABOND ANTICIPATION NOTES. (a)AAIn addition

to all other methods of acquiring money for district purposes, the

district may issue bond anticipation notes for any purpose for

which district bonds have been voted or may be issued to refund

outstanding bond anticipation notes and the interest on the notes

being refunded.

(b)AAThe notes may bear interest at any rate not to exceed the

maximum interest rate applicable to the district’s authorized

bonds.

(c)AAThe maximum amount of the notes outstanding at any one

time may not exceed $500,000 without the prior consent of both

constituent municipalities.

(d)AAThe district shall pay the notes only from the proceeds

of the sale of bonds by the district.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.

Sec. 7811.205.AAPREVIOUSLY AUTHORIZED MAINTENANCE
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TAXES.AAThe district may impose a maintenance tax that has been

previously authorized at an election held in the district.

Added by Acts 2017, 85th Leg., R.S., Ch. 869 (H.B. 2803), Sec. 1.03,

eff. April 1, 2019.
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